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Lotto24 is one of the first providers to offer customers in all 
German states the possibility to play the German state lottery 
(Lotto) via www.lotto24.de – and as of 5 March 2013 also via 
its mobile site for smartphones. After receiving the missing 
advertising permit on 13 March 2013, we are now in a very 
good position to start expanding our market share.
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  Share performance (indexed)  

Opening price
5,338.05 points (SDAX)
EUR 3.40 (Lotto24 AG)

Period-end price
5,697.88 points (SDAX)
EUR 4.20 (Lotto24 AG)

5.07% 
Jens Schumann

33,33%  
Free float

9.18% 
Ethenea Independent Investors S.A.  

3.17%  
BNP Paribas Investment Partners Belgium S.A.

  Shareholder structure (As of 31March 2013)  

33.29% 
Oliver Jaster

11.45% 
Mellinckrodt 1 Sicav3.86% 

Fidelity Funds SICA

0.65%  
Management
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  Key figures of Lotto24 AG  

Q. I 2013 Q. I 2012

in EUR thousand

Revenues 195 2

EBIT -1.380 -551

Net profit -883 -427

Cash flow from operating activities -1.391 -386

Equity (31 March 2013 bzw. 31 Dec 2012) 29.829 30.751

Employees (31 March) headcounts 23 6

Subscribed capital equals the Company’s capital stock and is fully paid.

  Shareholder service  

WKN LTTO24

ISIN DE000LTTO243

Ticker symbol LO24

Stock exchange Frankfurt

Market segment Official Market, Prime Standard 

Designated Sponsor Close Brothers Seydler

Reuters LO24G.DE

Bloomberg LO24:GR

   Key share figures  (Period: 1 January–31 March 2013)  

Day of initial listing 03 July 2012

Year-opening price 2 January 2013 EUR 3.40

Market capitalisation 2 January 2013 EUR 47.5 million 

Period-end price 31 March 2013 EUR 4.20

Market capitalisation 31 March 2013 EUR 58.7 million 

Highest price 15 March 2013 EUR 4.40

Lowest price 2 January 2013 EUR 3.40

Number of shares 31 March 2013 13.974 thsd.

Own shares 31 March 2013 0 shares

Average daily trading (Xetra) 2 January – 31 March 2013 21.829 shares

Earnings per share (undiluted and diluted) 1 January – 31 March 2013 EUR -0.06
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01. FOREWORD
LADIES AND GENTLEMEN, 

Here we go: as one of the first private companies to launch online lottery brokerage in Germany 
again in 2012 – after receiving one of the first brokerage permits – Lotto24 today meets the associ-
ated requirements and has established the necessary technical connections between all state lot-
tery companies and its own systems. We are therefore one of the first providers to offer customers 
in all German states the possibility to play the German state lottery (Lotto) via www.lotto24.de – and 
as of 5 March 2013 also via our mobile site for smartphones. After receiving the missing advertising 
permit on 13 March 2013, we are now in a very good position to start expanding our market share.

On March 15, we already launched the active marketing of our product range: initial steps includ-
ed online advertising and the roll-out of an affiliate programme. We plan to expand our online ad-
vertising activities to further partners and search engine marketing. All efforts will play a significant 
role in raising traffic on our website and generating new customers. In all our advertising measures, 
we attach great importance to sensible cost-benefit relationships, which we permanently monitor. 

We are satisfied with the development of Lotto24 AG in the first quarter of 2013 and especially 
with the settlement of the regulatory conditions – even though the period was still dominated by 
the establishment of business: with 44 thousand registered customers, we were able to raise bill-
ings year on year from EUR 25 thousand to EUR 2,040 thousand, with an increase in revenues from 
EUR 2 thousand to EUR 195 thousand and an improvement in our gross margin from 6.7% to 9.6%. 
Due to comparatively modest revenue streams during our start-up phase – and at the same time 
higher costs for staff, marketing and the ongoing development of our IT platform – EBIT fell from 
EUR -551 thousand last year to EUR -1,380 thousand.

Our targets for the second quarter are to raise the number of registered customers and validate 
our key performance indicators. By expanding our marketing activities, we aim to raise both brand 
awareness and our market share. 

Due to the ongoing market liberalisation and planned price increase for the »6aus49« lottery,  
we expect revenue growth for the German lottery market as a whole. We also anticipate that the 
online segment will grow at a significantly faster rate – which will also benefit Lotto24.

After fulfilling the regulatory requirements, we are now looking forward to the further expansion 
of our business. We will continue to do our best to become the leading German broker of lottery 
products via the Internet.

Hamburg, 8 May 2013

Petra von Strombeck Magnus von Zitzewitz 
Chairman of the Executive Board  Member of the Executive Board 
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02. INTERIM  
MANAGEMENT REPORT
BUSINESS & ECONOMIC CONDITIONS

PROMISING BUSINESS MODEL
Lotto24 is attractively positioned in the value chain of the lottery business: we broker lottery prod-
ucts via the Internet, whereby we receive brokerage commissions from the state lottery companies. 
We can therefore generate income without bearing the bookmaking risk ourselves. 

We currently offer our customers the possibility to participate in the state-licenced lottery products 
»Lotto 6aus49«, »Spiel 77«, »Super 6«, »EuroJackpot« and »Glücksspirale«, whereby we enter into 
gaming agreements with the respective gaming operator on behalf of, and in the name of, our cus-
tomers. Our products are already well-known on the market and well received by our customers  
due to their appeal and our attractive services – simple processing and free additional features.

We aim to expand our position as the leading broker of lottery products via the Internet in Germany. 
As a complete spin-off of Tipp24 SE, we benefit from our former parent’s twelve years of experience 
in marketing, technology and management, which we regard as a major success factor.

On 24 September 2012, the Economics Ministry of Lower Saxony granted Lotto24 AG a permit  
for the commercial brokerage of state lotteries via the Internet. We were thus one of the first private 
German companies to receive this basic prerequisite for nationwide operations in Germany. 

PROMISING GROWTH STRATEGY
We aim to grow in Germany by using targeted marketing measures to acquire new customers. It  
is also planned to expand the Lotto24 product portfolio: in addition to the lotteries already offered – 
and depending on the prevailing legal conditions – we plan to introduce Keno scratch cards, lottery 
teams, the class lotteries NKL and SKL, and possibly other state-licenced games of chance.

In general, we intend to focus on the German lottery market.

VALUE-ORIENTED CORPORATE GOVERNANCE 

Management and control
Lotto24 AG is headed by Petra von Strombeck (CEO) and Magnus von Zitzewitz. Ms von Strombeck  
is responsible for Corporate Strategy and Development, Marketing, Sales, the B2C (Business-to-Cus-
tomer) and ASP (Application Service Provider) business fields, Investor Relations, Human Resources 
and Organisation, IT Strategy, Systems, Processes and Operation. Mr von Zitzewitz is responsible for 
the divisions Legal Affairs and Regulation, Finance, Accounts, Taxes, Controlling, Compliance and 
Risk Management, as well as Communication. 

Management based on clear KPI system
We manage Lotto24 according to a clearly defined KPI system aimed primarily at raising the value  
of our customer base. This is derived from the accumulated contributions of active customers to total 
billings, and thus to revenues and earnings, as well as from the estimated future development of the 
intensity and duration of customer relationships.
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The main KPIs which we use to steer the Company and whose respective values we strive to raise are:

 – the number of registered customers (customers who have successfully completed the registration 
process on the Lotto24 website),

 – the activity rate (ratio of the average number of active customers in one month – customers with 
at least one transaction per month – to the average number of registered customers in a year), 

 – billings (stakes placed by customers, influenced by the variety and attractiveness of Lotto24’s 
product portfolio and the efficiency of customer retention measures) as well as billings per active 
customer,

 – gross margin (ratio of revenues to billings).

We also monitor the efficiency of marketing activities with the KPI cost per lead (CPL).

  Key figures  Q. I 2013 Q. I 2012

Number of registered customers as of 31 March 2013 (in thsd.) 44 2

Number of registered new customers in Q.1 (in thsd.) 15 2

Average number of registered customers (in thsd.) 1) – –

Average number of active customers (in thsd.) 1) – –

Average activity rate (%) 1) – –

Billings per active customer (in EUR) 1) – –

Marketing costs per registered new customer (in EUR) 1) – –

Gross margin (%) 9.6 6.7

Direct operating expenses as a proportion of billings (%) 2.2 20.1

Number of employees (end of period) 2) 23 6
1) Figures only disclosed on annual basis 
2) Not including members of the Executive Board/management

Registered customers: customers who have successfully completed the registration process on the Company’s 

website. This number is disclosed after adjustment for multiple registrations.

Average number of registered customers: the arithmetic mean of the number of registered customers at the 

beginning and end of the period under review.

Active customers: customers who complete at least one transaction per month.

Average activity rate: the relationship between the average number of active customers and the average  

number of registered customers in one year.

Average number of active customers in one year: the arithmetic mean of the number of active customers in 

each month of a year.

Average billings per active customer: the relationship between total billings of Lotto24 AG (incl. Business  

Services) and the average number of active customers.

EMPLOYEES
As of 31 March 2013, Lotto24 AG had 23 employees (full-time equivalents, excluding Executive 
Board members), who were all employed in Germany. 

RESEARCH & DEVELOPMENT  
Lotto24 AG did not conduct any R&D activities in the period under review. 

We have signed a general agreement with an IT service provider for the ongoing development of 
the software created and operated by Tipp24 Operating Services Ltd. 
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ECONOMIC REPORT

REGULATORY CONDITIONS

GlüÄndStV in force throughout Germany
On 1 July 2012, the »First State Treaty to Revise the State Treaty on Games of Chance« (GlüÄndStV) 
came into force in 14 federal states. The new legislation maintains many of the restrictive regulations 
of the »State Treaty on Games of Chance 2008« (GlüStV) and only relaxes them in certain areas. North 
Rhine-Westphalia did not accede to the GlüÄndStV until 1 December 2012 due to new elections 
held in the state. In Schleswig-Holstein, the more liberal state legislation which came into force at the 
beginning of 2012 was still applicable throughout the year. On 24 January 2013, the parliament of 
Schleswig-Holstein also voted to accede to the GlüÄndStV and passed a corresponding execution law 
which came into force in February. At the same time, however, the old gaming law still applies for the 
48 holders of licences in Schleswig-Holstein. 

Also on 24 January 2013, the Federal Supreme Court (Bundesgerichtshof - BGH) decided to submit 
questions regarding the permissibility of the GlüÄndStV’s Internet ban and the coherence of various 
laws in Germany to the European Court of Justice (ECJ).

Our business model is based to a large extent on the new regulations of the GlüÄndStV, which allows 
for the granting of special permits by the federal states for both online brokerage as well as for Inter-
net and TV advertising for these products. However, there is no legal claim to the granting of such 
permits. A total of 33 permits are required for online operations: one general brokerage permit and 
one online permit per federal state – issued as a joint permit by the state of Lower Saxony – as well as 
a nationwide permit for TV and Internet advertising from the state of North Rhine-Westphalia which  
is valid for all federal states.

Nationwide brokerage permit contains restrictive and uncertain regulations
On the basis of the permit issued on 24 September 2012 by the state of Lower Saxony, Lotto24 is 
authorised to broker state lotteries via the Internet throughout Germany. However, the official 
notification of Lower Saxony’s Economics Ministry contains many restrictive and in part uncertain 
ancillary provisions and conditions: both the disproportionately strict measures for the protection  
of minors and the obligation to broker tickets to the state lottery companies according to region 
(regionalisation duty) have a restrictive impact on the establishment of business. As a consequence, 
we filed a suit on 24 October 2012 with the Administrative Court of Hamburg to challenge the 
permit decision.

In order to ensure the protection of minors, the permit requires the implementation of measures for 
identification and authorisation in compliance with the guidelines of the Commission for the Protec-
tion of Minors in the Media (KJM). Although legislators had explicitly deleted this obligation in the 
GlüÄndStV, the state specialists responsible for games of chance re-introduced it in the GlüÄndStV 
comments. Examples of such KJM-compliant processes are the »Post-Ident« process or sending of 
access data via registered mail (advice of receipt/personal delivery). Implementing such an age veri-
fication process involves meeting numerous conditions and regulations which incur considerable 
costs when acquiring new customers. Due to the expected high cancellation rates during customer 
registration and the considerable costs of the standard KJM processes, we have developed our own 
innovative age verification process based on the transfer of an activation code to the verified bank 
account of the verified customer. This process was certified as KJM-compliant by FSM (Freiwillige 
Selbstkontrolle Multimedia e.V.) in October 2012. The process has been well received by our cus-
tomers. As not all newly registered customers fully complete the process, however, we are working 
hard on the further optimisation of registration and validation procedures in order to reduce both 
costs and the cancellation rate.
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By incorporating the regionalisation duty in their permits, the federal states are once again endeav-
ouring to prevent the competition for game brokers so far protected by the Federal Cartel Office 
and the BGH. This obligation forces brokers to submit tickets regionally to the respective state lottery 
company. Legislation does not specify whether the player’s current location or place of residence 
is relevant. In practice, the place of residence is used as the basis for regional brokerage. In view of 
the BGH’s anti-trust rulings on the German lottery market, we believe that this process contravenes 
valid law.

It represents a significant restriction in our contractual negotiations with the lottery companies as it 
excludes an alternative possibility for submission. In the course of negotiations, most state lottery 
companies have used the regionalisation duty to dictate their own terms. As a result, we were forced 
to accept unfavourable contractual terms and, in particular, low sales commissions.

With regard to independent lottery brokers, we believe that the lottery companies are contravening 
the principle of non-discrimination pursuant to secs. 19 and 20 of the German Act Against Restraints 
of Competition (GWB). We have therefore commissioned an expert in anti-trust law to investigate 
the matter and provide an expert opinion. In its latest Biennial Report, the government’s Monopolies 
Commission warned against such discrimination and asked whether there were indeed sufficient 
requirements provided in the GlüÄndStV for the business model of an independent lottery broker. 
In order to avoid legal infringements and anti-trust or court proceedings, the government’s advisers 
urged the state lottery companies to avoid any discrimination of commercial gaming brokers by 
entering into fair agreements.

A further direct consequence of the regionalisation duty were delays in the technical connections to 
various interfaces of the state lottery companies. 

We are taking legal action in particular against the regionalisation duty and have already received 
expert opinions from several highly acclaimed legal experts which confirm that this obligation con-
travenes European and constitutional law.

Advertising guideline approved, advertising permit received
On 1 February 2013, the final draft of the advertising guideline came into force after publication in 
the legal gazettes of the federal states. It regulates advertising and customer acquisition measures 
in general, and specifically in the case of Internet and TV media. The binding requirements regard-
ing the issue of permits for advertising games of chance via the Internet and TV – as intended by 
the GlüÄndStV – are thus effective. Offline media, such as radio and print advertising, are still largely 
unaffected by the restrictive regulations. 

On 13 March 2013, Lotto24 AG was one of the first private German companies to receive a permit 
for advertising on TV and via the Internet for the online marketing of state-run lotteries. The permit 
is initially valid for two years. As of this date, we can therefore advertise in these media throughout 
Germany. Both the permit and the advertising guideline of the GlüÄndStV which came in force on  
1 February 2013 contain restrictions, such as for discounts and social media advertising. However, 
we believe that these restrictions do not significantly limit our business activities and apply equally 
to our direct competitors. 

Legal disputes and regulatory proceedings
On 24 October 2012, we brought an action before the Administrative Court of Hamburg against 
Lower Saxony’s Ministry for Economics, Labour and Transport and its restrictive permit regulations, 
demanding the issue of an unrestricted permit. On 12 April 2013, we also brought an action before 
the Administrative Court of Hamburg against the state of North Rhine-Westphalia, represented by the 
District Government of Düsseldorf, regarding the restrictive ancillary regulations of the advertising 
permit and for the granting of an unrestricted permit. There have been no significant events in both 
proceedings so far. 
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Legal uncertainties continue
We believe that there are still significant legal uncertainties even with the new GlüÄndStV: firstly, 
the compliance of its regulations with German constitutional law and European law is question-
able – especially as to whether the ECJ’s coherency requirements (rulings of 2010) have been met. 
In our opinion, a significant amendment to the state’s Gaming Ordinance (commercial gaming 
machines), for example, is a prerequisite for coherent regulation. It is not yet clear whether the 
German government will implement the necessary legislative amendments, nor is it certain whether 
the federal legislature’s completed amendment of the Horsebetting and Lotteries Act (RWLG) in 
force since 1922 will be sufficient. In particular, the issuing of 23 permits for online casino operators 
under Schleswig-Holstein’s gaming legislation and their continued validity casts doubt on whether 
the ECJ’s coherency requirements are being met. All in all, it is uncertain under such circumstances 
whether or not the GlüÄndStV can be legally applied at all.

ECONOMIC FACTORS AFFECTING BUSINESS

Development of the online lottery market
As a result of the regulatory uncertainties and the related restrictions for online brokerage, the 
overall growth of the German lottery market has been hindered since 2008. With the deregulation 
brought about by the introduction of the GlüÄndStV, we anticipate that total lottery revenues in 
Germany will increase – and that the online segment will grow at a faster rate. 

Product portfolios of the lottery companies
The development of our revenues may be positively or negatively influenced by enhancements 
or changes to the product portfolios of the German lottery companies and the respective regula-
tions for the online brokerage of these products. We currently expect the product portfolio to be 
expanded in future.

Price and product changes
Deutsche Lotto- und Totoblock is planning to introduce significant price and product changes in 
May 2013. It is reported that, as of May, one field of the lottery ticket »6aus49« will cost one euro 
instead of the current 75 cents. At the same time, a ninth price division is to be introduced in which 
there is a guaranteed price of five euros for two correct numbers plus the »super number«. The cur-
rent »additional number« is also to be replaced by the »super number«. We expect the changes to 
have a positive impact on business.

Advertising and competition
On the one hand, the scope and success of our marketing measures – especially new customer 
acquisition – will significantly affect revenues from the brokerage of gaming products. On the other 
hand, the closely related costs for new customer acquisition (CPL) significantly determine our profit-
ability. In addition to the regulatory conditions, our key performance indicators (KPIs) will also be 
influenced by the number of competitors aggressively advertising their online lottery services.

Our competitors in the lottery market are mainly the state lottery companies and private brokers. In 
early 2012, the state lottery company of Schleswig-Holstein allowed online playing again for the first 
time since the Internet ban of the GlüStV. In February 2012, Lotto24 was the first private provider to 
resume Internet brokerage. A further eleven brokers subsequently notified the state of their activ-
ities. In addition to well-known providers such as Faber, these also included many new competitors.

With the introduction of the GlüÄndStV in July 2012, most state lottery companies relaunched their 
online products and generally advertised them heavily. The authorities have obviously given the 
state companies a competitive advantage in this respect – in contravention of EU law. In October, 
the state companies launched a joint marketing platform under www.lotto.de in addition to their 
own offers. We believe this offer is in breach of anti-trust regulations, as it greatly strengthens the 
market dominance of these providers and extends it to the Internet.
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In addition to the state companies, some of the providers already active in Schleswig-Holstein have 
extended their business to other states. As far as can be ascertained, however, only one of these 
providers has achieved a comparable number of technical interfaces with the lottery companies as 
Lotto24. Only a few of these providers are actively advertising their services.

Moreover, secondary lottery providers are also active on the market. Some of these are aggressively 
advertising their products via the Internet, although they possess neither brokerage nor advertising 
permits for Germany. 

Large jackpots
We expect particularly strong increases in the number of registered customers when potential  
players have greater expectations of exceptional winnings, i.e. whenever there are large jackpots. 
Such jackpots are comprised of stakes bet by players who did not meet the conditions for winning 
prices and which are then paid out to the winners on top of regular prices in a subsequent draw. 
In the German »6aus49« number lottery, this relates in particular to the combination of six correct 
numbers and the bonus number.

CONCLUDING ASSESSMENT OF BUSINESS DEVELOPMENT
We regard the development of business in the first quarter of 2013 as satisfactory: as of the be-
ginning of 2013, we were the first private lottery broker to establish technical connections with all 
state lottery companies – and thus offered customers in all federal states the possibility to partici-
pate in lotteries via our website. 

Although our development has so far been heavily impeded by regulatory conditions, the introduc-
tion of the advertising guideline on 1 February 2013 and granting of our advertising permit on  
13 March 2013 finally enabled us to begin marketing our products online. 

With the aid of targeted advertising measures, we aim to efficiently attract new customers and have 
already begun to implement a clearly defined and permanently monitored marketing plan to estab-
lish and strengthen the Lotto24 brand. Initial steps included online advertising and the launch of our 
affiliate programme. We plan to expand our advertising activities. All efforts will play a significant 
role in raising traffic on Lotto24’s website and generating new customers. We aim to expand our 
position as the leading broker of online lottery products in Germany. 

Quickly securing market share via cooperation agreements
We offer major online portals and lottery companies IT and marketing services for the operation  
of online lottery services. In 2012, we recruited two major cooperation partners as multipliers in  
WEB.DE and GMX. 

In the first quarter of 2013, we began to recruit partners for our affiliate programme. 

Play where you want – mobile service launched
As of 5 March 2013, Lotto24.de is the first company to also offer state-run lottery products via a  
Web portal optimised for mobile end-user devices. As a result, smartphone users can play »Lotto  
6 aus 49«, »Glückspirale« or the new »EuroJackpot« lottery while on the road, without having to miss 
out on Lotto24’s services. Smartphone users simply go to the www.lotto24.de website, where they 
will be automatically redirected to the mobile service. Tickets can be submitted using either the 
»Quicktipp« function or by entering the user’s own lucky numbers. Permanent and combined tickets 
can also be submitted. Customers and anyone else interested can also find out the latest winning 
numbers and odds at any time.
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EARNINGS, FINANCIAL POSITION AND NET ASSETS

EARNINGS
When comparing figures with those of the previous year, the following must be taken into consid-
eration:

 – Lotto24 did not generate significant revenues in the first quarter of 2012, as in this period we 
did not conduct any significant brokerage or similar revenue-related activities but focused mainly 
on preparing our market launch. In the first quarter of 2012, brokerage activities were limited  
to the state of Schleswig-Holstein.

 – On 15 February 2013, a cancellation agreement was signed between Lotto24 AG and Tipp24 SE. 
It terminated a service agreement between Lotto24 AG and Tipp24 SE signed on 21 May 2012 
regarding customer contacting and age verification. The value of the remaining measures will 
be reimbursed by Tipp24 SE and will raise earnings of Lotto24 AG by EUR 450 thousand. Please 
refer to the Annual Report 2012 for details.

  Income Statement  Q. I 2013 Q. I 2012

in EUR thsd. % in EUR thsd. %

Billings 2,040 – 25 –

Remitted stakes -1,845 – -23 –

Revenues 195 – 2 –

Personnel expenses -758 – -110 –

Other operating expenses -1,265 – -439 –

 less other operating income 460 – – –

Operating expenses -1,563 – -549 –

EBITDA -1,369 – -547 –

Amortisation and depreciation -12 – -4 –

EBIT -1,380 – -551 –

Financial result 69 – -7 –

Earnings before taxes -1,311 – -558 –

Income taxes 428 – 132 –

Net profit -883 – -427 –

  

Breakdown of other operating expenses   

Marketing expenses -309 – – –

Direct operating expenses -44 – -5 –

Indirect operating expenses -911 – -159 –

Other expenses – -275 –

Other operating expenses -1,265 – -439 –
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Development of revenues
Lotto24 AG continued to expand its activities as an online broker of lottery products in the first 
quarter of 2013. We generated revenues of EUR 195 thousand (prior year: EUR 2 thousand) in the 
reporting period, mainly from 

 – commissions received for the brokerage of lottery products of the state lottery companies in 
accordance with the existing contractual regulations, as well as from

 – additional fees/ticket fees incurred in connection with the brokerage of stakes. 

As of 31 March 2013, we raised the number of registered customers to 44 thousand (prior year: 
2 thousand) – this figure is adjusted for duplicate registrations or customers not permitted to 
participate in games. Billings increased to EUR 2,040 thousand (prior year: EUR 25 thousand), 
while the gross margin (ratio of revenues to billings) reached 9.6% (prior-year period: 6.7%). We 
assume that all key customer figures will increase following the beginning of advertising activities 
in March 2013. 

Development of earnings
In the first quarter, EBIT amounted to EUR -1,380 thousand (prior year: EUR -551 thousand) – a  
decline which resulted mainly from increased personnel expenses, the beginning of marketing 
activities and higher costs for the ongoing development of the IT platform. There was a decrease in 
»Other expenses«, however, due to the omission of IPO costs from the previous year. 

The financial result amounted to EUR 69 thousand (prior year: EUR -7 thousand). Financial income 
results from interest received on investing liquid funds. 

The net loss for the period grew by EUR -456 thousand to EUR -883 thousand (prior year: EUR -427 
thousand), whereby »negative« income taxes include both current and deferred taxes and once 
again had a positive impact on earnings in the period under review. There was also a positive effect 
on earnings of EUR 450 thousand from the cancellation agreement with Tipp24 SE described above.

Earnings per share amounted to EUR -0.06. No shares had yet been issued in the comparative prior-
year period.

Development of key income statement items
As of 31 March 2013, Lotto24 employed 23 people (excl. Executive Board members, prior year:  
6 employees). Due to the addition of new staff, personnel expenses increased to EUR -758 thousand 
(prior year: EUR -110 thousand).  

Compared to the first quarter of 2012, other operating expenses rose from EUR -439 thousand to 
EUR -1,265 thousand. The development in detail was as follows:  

 – Indirect operating expenses increased from EUR -159 thousand to EUR -911 thousand. They 
mainly include costs for finalising the technical connections to state lottery companies, the on-
going development of age verification systems, the development of the mobile site and legal  
consultancy costs due to the regulatory environment. We expect comparable costs in the 
medium-term future. 

 – The launch of nationwide marketing campaigns resulted in an increase in marketing expenses to 
EUR -309 thousand. This cost item will probably rise sharply once advertising for the nationwide 
brokerage of lottery products begins. 
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Direct costs of operations amounting to EUR -44 thousand mainly comprise the costs for the tech-
nical processing of gaming operations and payment transactions. As all direct costs will depend on 
the amount of billings in future, we expect a further significant increase in these costs in future. 

The scheduled depreciation of acquired office and communication technology resulted in an in-
crease in depreciation/amortisation of tangible and intangible assets from EUR -4 thousand to  
EUR -12 thousand. 

FINANCIAL POSITION

Principles and objectives of capital management
Lotto24 AG operates an independent capital management system. All decisions concerning the 
Company’s financial structure are taken by the Executive Board. Further information is provided in 
Section 22.5 of the Notes to the Consolidated Financial Statements. 

Financial analysis
Our financial situation is mainly dominated by short-term liabilities and equity capital. 

As of 31 March 2013, equity amounted to EUR 29,829 thousand and comprises the following items:

  Equity  31.03.2013 31.12.2012

in EUR thousand

Subscribed capital 13,974 13,974

Capital reserves 20,203 20,203

Other reserves -36 3

Retained earnings -4,312 -3,429

Total 29,829 30,751

Subscribed capital equals the Company’s capital stock and is fully paid.

  Trade payables  31.03.2013 31.12.2012

in EUR thousand

Trade payables 964 738

Total 964 738

Trade payables mostly comprise open payment obligations as of the balance sheet date for legal 
and technical consultancy services already received. All trade payables have remaining terms of up 
to one year.
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As of 31 March 2013, other liabilities consisted of the following:

  Other liabilities  31.03.2013 31.12.2012

in EUR thousand 

Liabilities from gaming operations 436 205

Liabilities from taxes 37 35

Liabilities from social security 2 0

Holiday obligations 29 42

Other liabilities 22 10

Total 525 292

Investment analysis

In the period under review, we invested EUR 50 thousand in hardware and software needed for our 
operating business, as well as in furniture, fixtures and office equipment.  

  Liquidity analysis  Q. I 2013 Q. I 2012

in EUR thousand

Cash flow from operating activities -1,391 -386

Cash flow from investing activities -50 -3

 thereof financial investments – – 

 thereof operative investments -50 -3

Cash flow from financing activities – 553

Change in cash and cash equivalents -1,442 164

Cash at the beginning of the period 8,086 63

Cash and cash equivalents at the end of the period 6,645 226

Available-for-sale financial investments (medium-term) 2,099 –

Held-to-maturity financial investments 921 –

Available funds 9,665 226

In the reporting period, cash flow from operating activities amounted to EUR -1,391 thousand (prior 
year: EUR -386 thousand), due mainly to the development of earnings and the increase in liabilities. 

Cash flow from investing activities amounted to EUR -50 thousand (prior year: EUR -3 thousand). 

There was no cash flow from financing activities in the reporting period (prior year: EUR 553 thousand). 
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As of 31 March 2013, other receivables and prepaid expenses comprised the following items:

  Other receivables and prepaid expenses  31.03.2013 31.12.2012

in EUR thousand 

Tax receivables 127 111

Receivables from gaming operations 286 144

Prepaid expenses 119 28

Deposits 336 281

Others 455 3

Total 1,324 566

ASSET SITUATION
Compared to 31 December 2012, total assets fell by EUR -232 thousand to EUR 31,161 thousand. 
This change was mainly due to a fall in cash and other financial assets. There was an opposing in-
crease in deferred tax assets from loss carryforwards. Current assets mainly comprise cash and cash 
equivalents (EUR 1,922 thousand; prior year: EUR 1,086 thousand), other financial assets (EUR 7,742 
thousand), other receivables and prepaid expenses (EUR 1,324 thousand) and trade receivables 
(EUR 45 thousand). 

Non-current assets are dominated by goodwill (EUR 18,850 thousand) and deferred tax assets  
(EUR 2,151 thousand). 

Significance of off-balance-sheet financial instruments for the financial and asset position
Off-balance-sheet financial instruments do not play a significant role for our financing. There are off-
balance-sheet future obligations from agreements for services, cooperation, insurance and licences, 
as well as for offices and technical equipment totalling EUR 4,255 thousand (prior year: EUR 0 thou-
sand) for beyond the next five years. Further information is provided in Section 22 of the Notes to 
the Consolidated Financial Statements of the Annual Report 2012.

Assets not recognised
Lotto24 AG does not recognise self-developed assets, such as customers and self-developed soft-
ware in its financial statements. 

Accounting judgements
We have not made any amended accounting judgements with a significant impact on the asset 
position of Lotto24 AG.

MANAGEMENT’S ASSESSMENT OF THE ECONOMIC POSITION
Lotto24 is very well placed to participate in the German online lottery market. However, the ex-
pansion of business was still subject to significant regulatory risks at the beginning of 2013 as the  
advertising permit was not granted until 13 March 2013 and active marketing thus only launched  
on 15 March 2013.
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SUBSEQUENT EVENTS

On 3 April 2013, a technical fault of Deutsche Lotto- und Totoblock led to an incorrect draw of the 
German lottery »6aus49«. As the winnings claim is made against the organiser and is generally ex-
cluded in the case of faulty draws, this event had no impact on Lotto24’s earnings, financial position 
and net assets. As none of Lotto24’s players won a major price in this faulty draw, we do not expect 
any long-term negative effects for the reputation of our Company nor for the German lottery. 

Deutsche Lotto- und Totoblock is planning to introduce significant price and product changes in 
May 2013. It is reported that, as of May, one field of the lottery ticket »6aus49« will cost one euro 
instead of the current 75 cents. At the same time, a ninth price division is to be introduced in which 
there is a guaranteed price of five euros for two correct numbers plus the »super number«. The cur-
rent »additional number« is also to be replaced by the »super number«. We expect the changes to 
have a positive impact on business.

REPORT ON EXPECTED DEVELOPMENTS AND ASSOCIATED 
MATERIAL OPPORTUNITIES AND RISKS

RISK REPORT
In our Management Report 2012, we described in detail our risk management system as well as all 
risks in connection with the business activities of Lotto24, which can be divided mainly into sector 
and market risks, legal risks, business risks, risks from the processing of gaming operations, personnel 
risks and general business risks. 

Individual risks
Within the scope of this quarterly financial report, we would like to focus in particular on the risks 
presented below:  

Entry of new competitors on the German market
As a consequence of the opening of the German lottery and gaming market following the introduc-
tion of the GlüÄndStV, competitors from Germany and abroad with a comparable product portfolio 
and possibly greater financial or technical resources than Lotto24 may enter the German market and 
offer their own gaming products or let third parties market them. Moreover, competitors already on 
the German market may commence the online brokerage of gaming products. This may hamper  
our future growth or lead to a loss of customers.

Increasing expense of advertising measures
Our growth depends heavily on the success of our advertising activities and the resulting in aware-
ness of the »Lotto24« brand. Should the conditions for purchasing advertising space deteriorate or 
advertising partners refuse to take bookings for advertising space, we may be forced to limit our 
advertising activities or pay higher prices for them.
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Continuation of existing cooperation agreements
We offer major online portals and lottery companies IT and marketing services for the operation of 
online lottery services. In 2012, we already recruited two major cooperation partners as multipliers 
in WEB.DE and GMX. It cannot be excluded that these agreements are terminated prematurely or 
not prolonged on expiry.

Assessment of the risk situation
As a result of the regulatory conditions, the following risks may endanger the Company’s future 
survival: the withdrawal or non-prolongation of brokerage permits already granted may prevent 
our continued business activities. The withdrawal or non-prolongation of the granted advertising 
permit would also significantly impede the establishment of Lotto24’s business. Should the state 
lottery companies terminate their agreements with Lotto24, there is a danger that we would have 
no legal possibility to broker lottery products in the respective federal states thus leading to a pos-
sible impairment of capitalised assets. However, we believe that the probability of these risks is low. 
Moreover, in such cases we would fully exploit all possibilities of legal protection. We are not cur-
rently aware of any other risks which might endanger the Company’s continued existence.

FORECAST AND OPPORTUNITY REPORT
Following the long-awaited receipt of an advertising permit, we will now actively market our product 
range via nationwide TV and online advertising.

We are excellently placed to benefit from the liberalisation of online lottery brokerage in Germany 
and to exploit the tremendous market opportunities.

Expected earnings position
Our earnings in 2013 and 2014 will be dominated by losses caused by planned heavy investment 
in advertising and revenues which are still comparatively low. We are still refraining from providing 
more precise guidance at present as this depends on the validation of key customer figures which 
we shall endeavour to achieve in the second quarter. The development of business to date is within 
the range of our current business plan and budget targets.

Due the current market liberalisation and the planned price increase for the »6aus49« lottery, how-
ever, we expect revenue growth for the German lottery market as a whole. We also anticipate that 
the online segment will grow at a faster rate – which will also benefit Lotto24.

Expected financial position
We aim to use the funds at our disposal for the further expansion of our business activities – in 
particular to conduct marketing measures aimed at acquiring new customers, but also to optimise 
the IT platform and for legal advice. However, it is expected that we will only receive comparatively 
low revenue streams from our fledgling operations. As we can now advertise actively since receiving 
an advertising permit, this will be reflected by significant use of funds in the second quarter of 2013. 
Moreover, we can use Authorised Capital to finance further growth. 
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REPORT ON TRANSACTIONS WITH RELATED PARTIES AND DEPENDENCY 
REPORT

Lotto24 AG was formed as the result of a complete spin-off from Tipp24 SE in 2012. With regard to 
disclosures on past transactions with related parties and the Dependency Report, we refer to pages 
35–37 and 66–67 of the Annual Report 2012. 

Hamburg, 8 May 2013

The Executive Board 

Petra von Strombeck Magnus von Zitzewitz

Chairman of the Executive Board  Member of the Executive Board 
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03. CONDENSED  
INTERIM FINANCIAL 
STATEMENTS
INCOME STATEMENT 
FROM 1 JANUARY TO 31 MARCH ACC. TO IFRS

Q. I 2013 Q. I 2012

in EUR thousand Note

Billings 2,040 25

Remitted stakes (less commissions) -1,845 -23

Revenues 5 195 2

Other operating income 6 460 –

Total performance 655 2

Operating expenses

Personnel expenses 7 -758 -110

Amortisation/depreciation on intangible assets and property,  
plant and equipment 15.16 -12 -4

Other operating expenses 8 -1,265 -439

Result from operating activities (EBIT) -1,380 -551

Revenues from financial activities 9 69 –

Expenses from financial activities 9 0 -7

Financial result 9 69 -7

Net profit before taxes -1,311 -558

Income taxes 10 428 132

Net profit -883 -427

Earnings per share (undiluted and diluted, in EUR/share) -0,06  –   

Weighted average of ordinary shares outstanding  
(undiluted and diluted, in shares)1) 13,973,904  –     

1) No shares had yet been issued in the comparative prior-year period

Net profit is attributable to the owners of Lotto24 AG, Hamburg.

STATEMENT OF COMPREHENSIVE INCOME 
FROM 1 JANUARY TO 31 MARCH ACC. TO IFRS

Q. I 2013 Q. I 2012

in EUR thousand Note

Net profit for the period -883 -427

Other result after tax 9 -39 –

Total net profit after tax -922 -427

Total net profit is attributable to the owners of Lotto24 AG, Hamburg.
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BALANCE SHEET 
AS AT 31 MARCH ACC. TO IFRS 

31.03.2013 31.12.2012

ASSETS in EUR thousand Note

Current assets

Cash and cash equivalents 11 1,922 1,086

Other financial assets 11 7,742 10,076

Trade receivables 12 45 30

Other receivables and prepaid expenses 13 1,324 566

Total current assets 11,033 11,758

Non-current assets

Goodwill 14 18,850 18,850

Intangible assets 15 88 74

Property, plant and equipment 16 39 15

Deferred tax assets 10 2,151 1,696

Total non-current assets 21,128 20,635

ASSETS 32,161 32,393
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31.03.2013 31.12.2012

EQUITY AND LIABILITIES in EUR thousand Note

Current liabilities

Trade payables 17.1 964 738

Other liabilities 17.2 525 292

Short-term provisions 18 524 413

Total current liabilities 2,012 1,443

Non-current liabilities

Long-term provisions 19 320 199

Total non-current liabilities 320 199

Equity

Subscribed capital 20 13,974 13,974

Capital reserves 20 20,203 20,203

Other reserves 20 -36 3

Retained earnings 20 -4,312 -3,429

Total equity 29,829 30,751

EQUITY AND LIABILITIES 32,161 32,393
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CASH FLOW STATEMENT
FOR THE PERIOD FROM 1 JANUARY TO 31 MARCH ACC. TO IFRS

Q. I 2013 Q. I 2012

in EUR thousand

Net profit before tax -1,311 -558

Adjustments for  

 Amortisation/depreciation on non-current assets 12 4

 Financial income/financial expenditure -69 7

Changes in   

 Trade receivables -14 0

 Other assets and prepaid expenses -758 -88

 Trade payables 225 210

 Other liabilities 233 19

 Financial liabilities – –

 Short-term provisions 110 27

 Long-term provisions 121 –

Interest received 68 –

Interest paid 0 -7

Taxes paid -8 –

Cash flow from operating activities -1,391 -386

  

 Disbursements for financial instruments – –

 Investments in intangible assets -23 -3

 Investments in property, plant and equipment -27 –

Cash flow from investing activities -50 -3

  

Disbursements for the repayment of financial liabilities – 553

 Payments received from taking out financing loans – –

 Payments received from the capital increase for cash – –

 Disbursements for transaction costs of capital increase – –

Cash flow from financing activities – 553

  

 Change in cash and cash equivalents -1,442 164

 Cash and cash equivalents at the beginning of the period 8,086 63

Cash and cash equivalents at the end of the period 6,645 226

  

Composition of cash, cash equivalents and securities  
at the end of the period 6,645 226

 Cash 1,922 226

 Cash equivalents 4,722 –

Explanations are provided in Note 3.
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STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 1 JANUARY TO 31 MARCH ACC. TO IFRS

Subscribed 
capital

Capital 
reserves

Other 
reserves

 Retained  
earnings

Total 
equity

in EUR thousand

As at 1 January 2012 25 – – -374 -349

Net profit – – – -427 -427

Other result – – – – –

Total result – – – -427 -427

As at 31 March 2012 25 – – -801 -776

Capital increase for contribution in kind 7,960 11,977 – – 19,937

Capital increase for cash 5,989 8,983 – – 14,972

Transaction costs of capital increase – -1,107 – -1,107

Deferred tax relief for transaction costs 349 349

Net profit – -2,628 -2,628

Other result – 3 3

Total result – 3 -2,628 -2,625

As at 31 December 2012 13,974 20,203 3 -3,429 30,751

As at 1 January 2012 13,974 20,203 3 -3,429 30,751

Net profit – – – -883 -883

Other result – – -39 – -39

Total result – – -39 -883 -922

As at 31 March 2013 13,974 20,203 -36 -4,312 29,829

Explanations are provided in Note 20.
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1 GENERAL 

The following condensed and unaudited interim report for the first three months of fiscal year 
2013 was prepared in accordance with IAS 34 in observance of Sec. 37w (2) No. 1 and 2, (3) and (4) 
WpHG (German Stock Trading Law) in conjunction with Sec. 22 WpAIV (German Securities Trad-
ing Reporting and Insider List Ordinance), Sec. 51 BörsO-FWB (Regulations of the Frankfurt Stock 
Exchange). It was approved for publication by a resolution of the Executive Board on 8 May 2013. 

The condensed interim report for the first three months of 2013 was prepared in accordance with 
IAS 34 (Interim Financial Reporting), taking into account the valid IFRS standards and IFRIC interpret-
ations of the International Accounting Standards Board (IASB) as applicable in the EU. 

The condensed interim report does not include all information and disclosures required for IFRS 
separate financial statements and is therefore to be read in conjunction with the IFRS separate finan-
cial statements as at 31 December 2012.

The reporting period is 1 January to 31 March 2013. The same accounting policies and calculation 
methods were used for this interim report as for the IFRS separate financial statements as at  
31 December 2012.

Lotto24 AG, Hamburg (hereinafter also referred to as Lotto24 AG) was formed in Hamburg on 
13 August 2010 as Tipp24 Deutschland GmbH, Hamburg (hereinafter referred to as Tipp24 
Deutschland). The sole forming shareholder was Tipp24 SE, Hamburg. With a resolution of the 
shareholders’ meeting on 27 April 2012, the Company’s legal status was changed to that of a public 
limited company (»Aktiengesellschaft«). The resolution was entered in the Commercial Register 
of the District Court of Hamburg under the number HRB 123037 on 16 May 2012. The Company’s 
shares have admitted to trading on the Regulated Market (Prime Standard) of the Frankfurt Stock 
Exchange since 2 July 2012. 

Until its complete spin-off from the Tipp24 Group, Lotto24 AG was included in the Consolidated 
Financial Statements of Tipp24 SE, Hamburg, as a wholly-owned subsidiary. The complete spin-off 
was concluded on the basis of a resolution of the Tipp24 Annual General Meeting on 22 June 2012. 
The spin-off was enacted by means of a distribution of a dividend in kind on 26 June 2012 dur-
ing which each shareholder of Tipp24 SE received one Lotto24 share for each Tipp24 share held. 
Lotto24 has no subsidiaries. 

The Company is in the start-up and growth phase. Its main activity is the online brokerage of state-run 
lotteries in Germany. Lotto24 AG is domiciled in Hamburg. The business address is Neuer Wall 63, 
20354 Hamburg, Germany.

2 GENERAL ACCOUNTING PRINCIPLES

The same accounting policies were used for this interim report as for the IFRS separate financial 
statements as at 31 December 2012. We refer to the Annual Report 2012 for the corresponding 
details. There are no new or revised standards and interpretations to be applied in 2013 which have 
a significant impact on the IFRS interim financial statements.

3 CASH FLOW STATEMENT

The cash flow statement is prepared pursuant to IAS 7 (»Cash Flow Statements«). A distinction is 
made between cash flows from operating, investing and financing activities. 

The cash flow from ordinary activities was derived using the indirect method.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATE-
MENTS FOR THE PERIOD 1 JANUARY TO 31 MARCH 2013
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For the purpose of the cash flow statement, cash and cash equivalents comprise the following:

 

31.03.2013 31.12.2012

in EUR thousand

Available-for-sale financial investments (short-term) 4,722 7,005

Cash 1,922 1,086

Total 6,645 8,091

31.03.2013 31.12.2012

in EUR thousand

Reconciliation to the balance sheet

Available-for-sale financial investments (short-term) 4,722 7,005

Available-for-sale financial investments (medium-term) 2,099 2,154

Held-to-maturity financial investments 921 918

Other financial assets 7,742 10,076

4 SEGMENT REPORTING

The Company has no reportable segments in the reporting period.

5 REVENUES

Q. I 2013 Q. I 2012

in EUR thousand

Revenues 195 2

Total 195 2

The principles regarding revenue recognition are explained in Note 2.1.17 of the Annual Report 
2012.

As of 31 March 2013, the total number of registered customers amounted to 44 thousand. These 
were generated as follows: 

2013 2012

in EUR thousand

Number of registered customers from prior year (in thousand) 30 –

Q1 15 2
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6 OTHER OPERATING INCOME

Q. I 2013 Q. I 2012

in EUR thousand

Other operating income 460 –

Total 460 –

In the first three months of 2013, this item mainly comprised income from the cancellation agree-
ment signed on 15 February 2013 with Tipp24 SE (EUR 450 thousand as well as amounts charged to 
the contractual partners for technical set-up costs under the terms of existing cooperation agree-
ments (EUR 3 thousand)). A detailed explanation of this cancellation agreement is provided in our 
Annual Report 2012 on p. 24 (25.2 Other events).

7 PERSONNEL EXPENSES

In comparison to the same period last year, Lotto24 AG had higher personnel expenses in the first 
three months of 2013. The two Executive Board members (prior year: 1 Managing Director) have 
been employed by Lotto24 since 1 July 2012. They were previously employed by Tipp24 SE and 
included in its payroll accounting until 30 June 2012.  

Q. I 2013 Q. I 2012

in EUR thousand

Salaries -700 -94

Social security contributions -58 -16

Total -758 -110

In the current quarter of 2013, personnel expenses also include share-based remuneration with cash 
settlement (phantom shares, EUR -121 thousand; same period last year EUR 0 thousand) for the 
Executive Board members. Details are provided in Note 19.

8 OTHER OPERATING EXPENSES 

Q. I 2013 Q. I 2012

in EUR thousand

Marketing expenses -309 –

Direct operating expenses -44 -5

Indirect operating expenses -911 -159

Other expenses – -275

Total -1,265 -439
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As of 31 March 2013, other operating expenses increased year on year by EUR -825 thousand, from 
EUR -439 thousand to EUR-1,265 thousand. The following factors influenced this development: in 
contrast to the previous year, marketing expenses were incurred in the disclosed amount. Indirect 
operating expenses rose from EUR -159 thousand to EUR -911 thousand. This increase mainly re-
sulted from comparatively higher costs for technical adjustments at state lottery companies (e.g. due 
to their planned price increase for the product »Lotto 6aus49«), the ongoing development of age 
verification systems, as well as investor relation and general legal and consultancy costs. As opposed 
to the »Other expenses« of the previous year incurred for the complete spin-off from Tipp24 SE, 
there were no such expenses in the current quarter. Insofar as they concerned Lotto24’s share of the 
IPO costs, these expenses were successively netted with capital reserves without effect on profit or 
loss after consideration of the tax effect.

9 FINANCIAL RESULT

Q. I 2013 Q. I 2012

in EUR thousand

Revenues from financial activities

Interest income 69 –

69 –

Expenses from financial activities

Interest expenses 0 -7

0 -7

Total 69 -7

Interest income results from the proceeds received from interest-bearing investments of surplus 
liquidity.

10 INCOME TAXES

Income taxes paid or payable as well as deferred taxes are recognised as income taxes. The Com-
pany did not generate a positive result in the first quarter of 2013 and paid no income taxes. Only 
withholding taxes and the respective solidarity surcharge from the management of other financial 
assets were deducted. Deferred tax assets on loss carryforwards were recognised in the expected 
amount of their future use. Moreover, deferred tax liabilities were formed in the interim financial 
statements as, on the one hand, the IFRS method of recognizing the self-created website as an  
intangible asset contrasts with the recognition/capitalisation prohibition of the tax balance sheet 
and, on the other, the goodwill carried according to IFRS is subjected to an impairment test and  
not written down in scheduled amounts.

The following explanations are of a more general, explanatory nature. 

Income taxes comprise corporate income tax, trade tax and the solidarity surcharge. 

The corporate income tax rate remains unchanged from 2012 at 15%, while the solidarity surcharge 
remains at 5.5% of corporate income tax. 
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Trade tax on income is levied on the trading profit of an entity. Trading profit is calculated by taking 
the taxable income according to income and corporation tax law together with any additions or 
subtractions according to trade tax law. The effective trade tax on income rate depends on the mu-
nicipality in which the entity maintains a permanent establishment for carrying on its operations. The 
effective trade tax on income rate for Hamburg remains unchanged from 2012 at 16.45%. The same 
percentages are used to calculate deferred taxes. 

Deferred taxes under IAS 12 are calculated at the anticipated average tax rate at the time the differ-
ences are reversed. For the calculation of deferred taxes, the total tax rate amounted to 32.28% (prior 
year: 32.28%).

Deferred tax assets and liabilities developed as follows: 

01.01.2013 Income (+)/ 
expense (-)

31.03.2013

in EUR thousand

Deferred tax assets

Deferred tax assets due to temporary differences 1 – 1

Deferred tax assets due to tax loss carryforwards 1,914 536 2,450

1,915 536 2,451

Netting with deferred tax liabilities -300

Total 2,151

01.01.2013 Income (+)/ 
expense (-)

31.03.2013

in EUR thousand

Deferred tax liabilities

Deferred tax liabilities due to temporary differences 218 -81 300

218 -81 300

Netting with deferred tax assets -300

Total 0
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01.01.2012 Income (+)/ 
expense (-)

31.03.2012

in EUR thousand

Deferred tax assets

Deferred tax assets due to temporary differences – – –

Deferred tax assets due to tax loss carryforwards 128 130 258

128 130 258

Netting with deferred tax liabilities -19

Total 239

01.01.2012 Income (+)/ 
expense (-)

31.03.2012

in EUR thousand

Deferred tax liabilities 

Deferred tax liabilities due to temporary differences 21 1 19

21 1 19

Netting with deferred tax assets -19

Total 0

11  CASH AND OTHER FINANCIAL ASSETS

31.03.2013 31.12.2012

in EUR thousand

Cash

Bank balances 1,922 1,086

Cash on hand 0 0

Total 1,922 1,086

Cash and cash equivalents correspond almost entirely to the current account balances held with two 
banks.

Available-for-sale financial investments mainly comprise shares in pension and money market funds 
with a wide investment spread (EUR 6,821 thousand; prior year: EUR 9,158 thousand), which are 
managed via two banks. A negative change in equity of EUR -39 thousand was recognised for these 
assets (prior year: EUR 0 thousand). 

As of the reporting date, there were held-to-maturity financial investments of EUR 921 thousand 
(prior year: EUR 918 thousand).
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31.03.2013 31.12.2012

in EUR thousand

Reconciliation other financial assets

Other financial assets

Available-for-sale financial investments 6,821 9,158

Held-to-maturity financial investments 921 918

Total 7,742 10,076

 

31.03.2013 31.12.2012

in EUR thousand

Reconciliation to available funds

Cash 1,922 1,086

Other financial assets 7,742 10,076

Available funds 9,665 11,162

12  TRADE RECEIVABLES

31.03.2013 31.12.2012

in EUR thousand

Receivables from customers 28 9

Receivables from amounts passed on 17 22

Total 45 30

Trade receivables mainly comprise receivables from amounts passed on, reimbursement claims and 
open billing amounts due from customers, which are all due in less than one year.

13 OTHER RECEIVABLES AND PREPAID EXPENSES
31.03.2013 31.12.2012

in EUR thousand

Tax receivables (VAT) 127 111

Receivables from gaming operations 286 144

Prepaid expenses 119 28

Deposits 336 281

Others 455 3

Receivables from shareholders – –

Total 1,324 566
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All other receivables and prepaid expenses are due in less than one year. The receivable from the 
cancellation agreement with Tipp24 SE dated 15 February 2013 (EUR 450 thousand) is disclosed in 
the item »Others« (see Note 6). As of the balance sheet date, there were no indications of impair-
ment which would have entailed the recognition of an impairment loss.

14 GOODWILL

The development of goodwill is presented in the table below. 

2013 2012

in EUR thousand

Acquisition costs as of 1 January 18,850 –

Additions (purchased from third parties) – 18,850

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 March 2013/31 December 2012 18,850 18,850

Accumulated acquisition costs as of 1 January – –

Depreciation of the period – –

Disposals – –

Accumulated acquisition costs as of 31 March 2013/31 December 2012 – –

Net book value as of 31 March 2013/31 December 2012 18,850 18,850

Goodwill consists of the business opportunity for the resumption of online lottery brokerage in 
Germany contributed to the Company in the form of a contribution in kind. This contribution in kind 
was made in the course of the Company’s separation from the Tipp24 Group. 

The resulting goodwill (by derivation) has an unlimited useful life and is not amortised in scheduled 
amounts (impairment-only approach). Instead of amortisation, the asset is subjected to an impair-
ment test acc. to IAS 36 at least once per year.
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15 INTANGIBLE ASSETS

The development of intangible assets is presented in the table below. 

2013 2012

in EUR thousand

Acquisition costs as of 1 January 99 64

Additions (purchased from third parties) 23 35

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 March 2013/31 December 2012 122 99

Accumulated acquisition costs as of 1 January -25 –

Depreciation of the period -9 -25

Disposals – –

Accumulated acquisition costs as of 31 March 2013/31 December 2012 -34 -25

Net book value as of 31 March 2013/31 December 2012 88 74

The useful life of intangible assets is generally between one and five years. The intangible assets 
listed above have useful lives of three years on commencement of use. There are no restrictions on 
rights of disposal. Moreover, no assets were pledged as collateral for liabilities. The additions consist 
of acquired financial reporting software.

16 PROPERTY, PLANT AND EQUIPMENT

With regard to the development of property, plant and equipment, we refer to the following table. 
The item comprises furniture, fixtures and office equipment.   

2013 2012

in EUR thousand

Acquisition costs as of 1 January 19 5

Additions (purchased from third parties) 27 14

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 March 2013/31 December 2012 46 19

Accumulated acquisition costs as of 1 January -4 –

Depreciation of the period -3 -3

Disposals – –

Accumulated acquisition costs as of 31 March 2013/31 December 2012 -7 -4

Net book value as of 31 March 2013/31 December 2012 39 15

There are currently no assets from financial leases.
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17 CURRENT LIABILITIES

17.1 TRADE PAYABLES

31.03.2013 31.12.2012

in EUR thousand

Trade payables 964 738

Total 964 738

Trade payables mainly consist of payment obligations still due on the balance sheet date for legal 
and technical consultancy services already received. All trade payables are due within one year.

17.2 OTHER LIABILITIES

Other liabilities consist of the following items: 

31.03.2013 31.12.2012

in EUR thousand

Liabilities from gaming operations 436 205

Amounts due in connection with payroll processing 38 34

Holiday obligations 29 42

Other 22 10

Total 525 292

18 SHORT-TERM PROVISIONS
31.03.2013 31.12.2012

in EUR thousand

Bonus 415 353

Litigation costs 105 57

Other 3 3

Total 524 413

Bonus provisions are formed pro rata temporis in 2013. All provisions are expected to be used 
within one year.
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19 LONG-TERM PROVISIONS
31.03.2013 31.12.2012

in EUR thousand

Share-based remuneration 320 199

Total 320 199

The members of the Executive Board have been granted a share-based remuneration programme 
(phantom shares with cash compensation). The imputed number of shares is issued in annual tranches 
in the middle of the calendar year and vested over the 12 following months pro rata temporis. The 
calculation is made by dividing a nominal remuneration claim in Euro (initial value EUR 330 thousand) 
by the average Lotto24 share price (Xetra or a functionally comparable successor system) for the past 
90 trading days. Claims to receive payment accrue after a vesting period of four years. The Company’s 
share-based remuneration obligations are measured at fair value discounted for their remaining term 
using the rolling average Lotto24 share price (Xetra) for the past 90 trading days and are limited in 
the value growth to three times the initial value. 

20 EQUITY

Subscribed capital equals the Company’s capital stock and is fully paid. 

31.03.2013 31.12.2012

in EUR thousand

Subscribed capital 13,974 13,974

Capital reserves 20,203 20,203

Other reserves -36 3

Retained earnings -4,312 -3,429

Total 29,829 30,751

21 RELATED PARTIES

Related parties of Lotto24 AG comprise on the one hand the members of the Executive Board and 
Supervisory Board, including close relatives, and on the other hand those companies on which the 
Company’s Executive Board and Supervisory Board members, and their close relatives, can exert a 
significant influence or in which they hold significant voting rights. Moreover, related parties include 
those companies with which the Company forms a group or in which it holds investments which en-
able it to exert a significant influence on the latter’s business policy, as well as the Company’s main 
shareholders including their affiliated companies (IAS 24).

In the reporting period, there were no business relationships between Lotto24 AG and members 
of its executive bodies (Executive Board or management), the members of the Supervisory Board 
and the major shareholder Mr Oliver Jaster (attributable acc. to Sec. 22 (1) sentence 1 no. 1, (3) 
WpHG Othello Drei Beteiligungs-Management GmbH, Hamburg, Othello Drei Beteiligungs GmbH 
& Co. KG, Hamburg, Günther Holding GmbH, Hamburg, Günther GmbH, Bamberg), which required 
reporting. 

Lotto24 AG was formed as the result of a complete spin-off from Tipp24 SE in 2012. With regard to 
disclosures on past transactions with related parties, we refer to pages 35–37 and 66–67 of the  
Annual Report 2012.
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22 DISCLOSURES RELATING TO FINANCIAL INSTRUMENTS 

As of 31 March 2013, Lotto24 held liquid funds of EUR 1,922 thousand (31 December 2012: EUR 
1,086 thousand). Lotto24 holds financial instruments amounting to EUR 6,821 thousand (31 Decem-
ber 2012: EUR 9,158 thousand) which are measured at fair value.

As of the balance sheet date, the Company did not hold any financial liabilities measured at fair 
value.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arm’s length transaction. The following methods and assump-
tions are used to measure fair value: 

Cash and short-term financial assets   
The amortised cost of cash and short-term financial assets more or less corresponds to fair value. 
The fair value of publicly traded financial instruments is based on the price quotations available for 
these or similar instruments. For non-publicly traded financial instruments, fair value is measured  
on the basis of a reasonable estimate of future net cash flows.

Non-current financial assets
The fair value of non-current financial assets is based on the issue price available for like or similar 
securities. The fair value can differ considerably from the acquisition cost carried in the balance 
sheet.

Current liabilities
The fair value of current liabilities is based on the issue price available for like or similar debt instru-
ments. The fair value of current liabilities more or less equals the amount repayable.

22.1 CREDIT RISK
The scope of the credit risk of Lotto24 AG equals the sum of cash, short-term financial investments 
and other receivables.

In view of the ongoing adverse climate on the European and global financial markets, there may be 
a default risk both in respect of the cash and short-term financial assets themselves, as well as the 
accruing interest.

Due to the increased total amount of cash and short-term financial assets held by Lotto24 AG, 
and the resulting absolute and relative importance, extensive management processes have been 
established to steer and regularly monitor the Company’s investment strategy. Cash and short-term 
financial assets are invested in short-term securities offering as much liquidity and as little volatility 
as possible, while ensuring risk diversification. Following regular monitoring, there were no specific 
default risks in the portfolio as of the balance sheet date.

22.2 LIQUIDITY RISK
Due to the sufficiency of its liquid assets, Lotto24 is not exposed to any significant liquidity risk. Even 
in the case of significant restrictions of business against the backdrop of regulatory developments, 
Lotto24 has sufficient liquidity to service the Company’s liabilities at any time. Financial liabilities are 
mainly due immediately and do not accrue interest.
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22.3 INTEREST RATE RISK
Lotto24 holds its financial funds as term funds/pension and money market funds or sight deposits 
with two banks. The financial fund assets currently held do not bear any currency risk. As the cash 
balances are held in liquid form or placed in short-term investments, however, there is a basic but 
insignificant interest rate risk. Irrespective of this, in view of the current adverse climate on the finan-
cial markets there is a default risk for the agreed interest as well as invested amounts including the 
bank deposits.

Lotto24 has invested the majority of its financial funds in a combination of short-term pension and 
money market funds, short-term bonds and fixed-term deposits. For these funds, there is a general 
risk from changing interest rates.

22.4 CURRENCY RISK
The Company does not bear any currency risk.

22.5 PRINCIPLES AND OBJECTIVES OF CAPITAL MANAGEMENT 
Lotto24 operates an independent capital management system. All decisions concerning the 
financial structure are taken by the Executive Board of Lotto24 AG. The principles and objectives of 
financial management in the Company’s ongoing start-up phase are as follows: 

 – Ensuring the Company’s ability to pay and maintain capital at all times is of central importance 
and thus the investment strategy is not geared to further return expectations

 – The financial/liquid funds which oppose current liabilities are kept as sight deposits or short-
term liquidity pension and money market funds. 

Lotto24’s investment strategy is aimed at spreading and minimizing risk by means of multi-dimen-
sional diversification. Funds are divided into differing investment products, such as sight and term 
deposits or fungible short-term (Euro) bonds of various financial institutes and issuers with good 
credit ratings.

23 EVENTS AFTER THE BALANCE SHEET DATE

23.1 OTHER EVENTS
On 3 April 2013, a technical fault of Deutsche Lotto- und Totoblock led to an incorrect draw of the 
German lottery »6aus49«. As none of »our« players won a major price it had no significant impact 
on Lotto24’s earnings, financial position and net assets. We do not expect any long-term negative 
effects for our reputation nor for the German lottery. 

Deutsche Lotto- und Totoblock is planning to introduce significant price and product changes in 
May 2013. It is reported that, as of May, one field of the lottery ticket »6aus49« will cost one euro 
instead of the current 75 cents. At the same time, a ninth price division is to be introduced in which 
there is a guaranteed price of five euros for two correct numbers plus the »super number«. The cur-
rent »additional number« is also to be replaced by the »super number«. We expect the changes to 
have a positive impact on business.
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24 OTHER DISCLOSURES

24.1 EXECUTIVE BOARD
Petra von Strombeck has been Chairman of the Executive Board of Lotto24 AG since 10 May 2012. 
Her responsibilities include the divisions Corporate Strategy and Development, Marketing, Sales, 
B2C and ASP business fields, Investor Relations, Human Resources and Organisation, IT Strategy, 
Systems, Processes and Operation. Magnus von Zitzewitz has been a member of the Executive 
Board since 2 May 2012 with responsibility for the divisions Legal Affairs and Regulation, Finance, 
Accounts, Taxes, Controlling, Compliance, Risk Management, and Communication (Public Relations, 
Public Affairs). The members of the Executive Board work on a full-time basis. 

24.2 EMPLOYEES
As of 31 March 2013, the Company employed 23 people (full-time equivalents, period-end;  
prior year: 6). 

Hamburg, 8 May 2013

The Executive Board 

Petra von Strombeck Magnus von Zitzewitz 
Chairman of the Executive Board  Member of the Executive Board 


